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In the meantime, shortages of power in 
Zimbabwe are creating problems for farmers 
who rely on electricity to cure their leaf 
tobacco. This was largely caused by decline of 
output at the Kariba South hydroelectric plant 
due to low water levels. The Kariba dam is 
shared with Zambia. As a result, power needs 
to be generated on farms through the use of 
generators and consumption of diesel fuel is 
growing. 

The Zimbabwe Tobacco Association (ZTA) 
revealed that costs of production are at a record 
high and such problems severely compromise 
growers’ viability. 

Harvesting of early planted tobacco has started 
in a number of regions in Zimbabwe. So far, 
farmers are reporting a good quality crop. As 
of the beginning of December, Zimbabwean 
tobacco growers have planted 53,571 ha of 
tobacco compared with 38,312 ha during the 
previous season, based on the Ministry of 
Lands, Agriculture, Fisheries, Water and Rural 
Development data. Statistics also show that 
about 18,614 ha were put under irrigated 
tobacco and 34,957 under dryland tobacco. 
The number of licensed contractors by the 
local Tobacco Industry and Marketing Board 
(TIMB) is up by three to 42. 

CROP 
MONITOR
The latest US crop production report by the 
United States Department of Agriculture 
(USDA) shows the following tobacco leaf 
trends:

• The area harvested in 2022 is 83,200 ha, 
compared to 88,600 ha in 2021.

• The total production in 2022 is 197,300 
metric tons, compared to 216,800 metric 
tons in 2021.

Recent US government reports suggest 
that 2022 flue-cured Virginia (FCV) tobacco 
production is down around 9% on yearly basis, 
while Burley is down 22% and fire-cured is up 
2%.
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Cuba has won its 25-year long legal battle over 
the US trademark rights to its Cohiba cigars. 
General Cigar Co.’s trademark for Cohiba cigars 
was cancelled by the United States Trademark 
Trial and Appeal Board (TTAB), the latest ruling 
in a 25-year battle over the trademark in 
the US. Scandinavian Tobacco Group (STG), 
General’s parent, and Empresa Cubana del 
Tabaco (Cubatabaco) have fought over the 
US rights to the Cohiba trademark since 
1997. In the ruling, the TTAB sided in favour 
of the Cuban cigar conglomerate in its claim 
on the name, saying that General Cigar Co.’s 
registrations on the Cohiba trademark are to be 
cancelled due to a violation of an international 
agreement that dates back to 1929.

As most cigar smokers are aware, there are 
two distinct Cohiba brands, both in how they 
look as well as who makes them and where 
they can be sold. In the US, the Cohiba brand is 
made by General Cigar Co. and is known for a 
Cohiba logo with a red dot that fills the O in the 
word. In the rest of the world, the Cohiba cigars 
found on store shelves come from Cuba and 
are known for a gold and black colour scheme 
as well as the profile image of a Taino Indian.

India has exported tobacco and tobacco 
products worth INR 6,880.21 crore (USD 831 
million) in 2021-2022. According to the Indian 
Tobacco Board, compared to 2020-2021, the 
growth in exports in 2021-2022 in terms of 
quantity, value in rupees and value in USD 
is 1.4%, 5.9% and 5.3%, respectively. With 
53.6% by volume and 68.5% by value, FCV 
tobacco accounted for a major share of total 
unmanufactured tobacco exports from India. 

In Andhra Pradesh, tobacco is grown in 10 
districts with an annual production of around 
121 million kg (2021-2022) by 43,000 growers 
cultivating in an area of 66,000 ha. The 
standing crop was badly affected by Cyclone 
Mandous in December 2022 in the southern 
region of Andhra Pradesh.
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REGULA-
TIONS
Australia is considering regulatory amendments 
for nicotine containing e-cigarette imports 
and new labelling laws to tackle teen vaping. 
In addition, the Health Ministry announced 
its intention to ban menthol cigarettes along 
with other cigarette flavours and additives. 
The changes mark the 10-year anniversary of 
the adoption of plain packaging, which was 
first implemented in Australia. To regain its 
leadership position, Australian officials plan 
to introduce novel measures like adding the 
warning “smoking kills” to individual cigarette 
sticks and changing the colouring of the 
cigarettes to make them more unappealing. 
Health promotion inserts could also be 
introduced, as well as new advertising restrictions 
for vaping. 

Lawmakers in New Zealand passed legislation 
that makes it illegal to sell tobacco to anyone 
born on or after 1 January 2009, an issue 
discussed in previous editions of Tobacco 
Monitor. In addition to the age provision, 
the law will also cut the number of retailers 
allowed to sell tobacco by 90% and require 
companies to reduce the level of nicotine in 
combustible products. Aiming to create a smoke-
free generation by 2025, some fear that small 
businesses would disappear and illicit sales 
would grow.

The US Supreme Court refused to block the ban 
on flavoured tobacco products in California. 
Originally passed by lawmakers in 2020, 
California’s flavour ban was put on hold after 
opponents gathered enough signatures to force a 
referendum on the measure, after which citizens 
upheld the ban.

The US Department of Justice announced a 
court order requiring major cigarette companies 
to display signs in retail stores, with corrective 
statements about the health effects and addictive 
nature of cigarettes. In 1999, the lawsuit was 
filed in US District Court in Washington. The 
trial took place between 2004-2005, and the 
courts determined that the companies defrauded 
consumers about the dangers associated with 
smoking. This applies to Altria, Philip Morris USA 
Inc., R.J. Reynolds Tobacco Company, and four 
cigarette brands owned by ITG Brands LLC. The 
order goes into effect on 1 July 2023, at which 
point the companies will have three months to 
post the statements. The retailers will then be 
required to display the signs for 21 months, in 
English and Spanish.
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Indonesia is planning to raise tobacco 
excise rates by 10% in 2023 and 2024 on 
average for hand-rolled cigarettes, with the 
maximum increase capped at 5% per year. 
The government will also increase excise rates 
for all types of e-cigarettes by 15% and other 
tobacco products by 6% every year for the 
next 5 years.

Egypt has implemented a law requiring 
unlicensed shops to legalize their businesses 
and putting restrictions on cafes serving shisha. 
Fines and jail sentences are a possibility for 
those failing to comply. The new law requires 
previously licensed shops to make a one-time 
payment of half the newly required fees to 
receive a permanent license. The restrictions 
on cafes and restaurants include requirements 
to be located at least 1 kilometre away from 
places of worship, schools, educational 
institutions and fuel stations. They must also 
keep their doors closed except for entering and 
exiting and cannot serve shisha in more than 
50% of their total area.

The government of India may soon implement 
a ban on the sale of loose cigarettes to curb 
tobacco products use. The larger package of 
regulations could also impact excise duties.

Karnataka region in India is about to launch 
a GPS-based ‘Stop Tobacco’ mobile app to 
check smoking in public places. If anyone is 
found to violate the COTPA Act, all that needs 
to done is to take a picture of the public place 
(not necessarily the person who is violating) 
and upload it on the mobile app. Anyone who 
violates the COTPA Act by smoking in public 
places will be liable to pay a penalty of INR 
200 (USD 2.50). Furthermore, the shopkeeper 
who does not object to the violation will also 
be penalised. A handheld billing machine 
will be used to issue the receipt for the fine 
collected.

The Netherlands will ban e-cigarette flavours 
other than tobacco starting 1 November 2023. 
The regulation covers pre-filled pods and 
disposable vapes. The government is also 
banning packaging that depicts anything other 
than tobacco.

Macau has banned vaping effective 5 
December 2022. Private entities breaching the 
law will face hefty fines. According to recent 
studies, 4% of the local population aged 13 to 
15 vaped in 2021.

Turkmenistan raised excise duty rates for 
production and import of alcohol and tobacco. 
In addition, the local authorities raised the 
legal tobacco purchasing age from 18 to 21 
years. Effective tobacco tax on imports into 
the country is going up from 93% to 116% 
starting 1 January 2023.
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INDUSTRY
UPDATES
British American Tobacco (BAT) released its 
2022 Second Half Pre-Close Trading Update. 
The FY 2022 guidance in the report highlighted 
several key expectations:

• Revenue growth of 2% to 4% at constant 
currency rates.

• FY global tobacco industry volume expected 
to be -2% (prev. -3%), driven by continued 
post COVID recovery in emerging markets.

• Group cigarette value share flat, with US 
and APME gains offset by AMSSA and 
Europe declines.

• Vuse extending global leadership position 
in Vapour.

• glo continues to make category share gains 
in heated tobacco.

• Velo strong European leadership continues; 
unlocking Emerging Markets in oral.

Imperial Brands released its full year 2022 
results:

• Revenue is down 0.7% to GBP 32,551 
million.

• Adjusted operating profit is up 3.5% to GBP 
3,694 million. 

In addition, the company highlighted that the 
five-year strategy is on track and delivering 
improved operational performance, while next 
generation products net revenue is up 11% 
driven by market launches in all categories. 
Regarding the company core business tobacco: 
“a sharper focus on brand building and sales 
execution has supported aggregate market 
share gains in our top-five priority markets. 
Price mix improved in the second half, helping 
to offset the anticipated acceleration in volume 
declines, which occurred as borders reopened, 
prompting a return to pre-COVID buying 
patterns.”

Swedish Match has applied for delisting from 
Nasdaq Stockholm stock exchange. This is 
a result of Philip Morris International (PMI) 
control of more than 90% of the company’s 
shares. Swedish Match is also about to hold an 
extraordinary general meeting on 16 January 
in Stockholm following PMI’s takeover of the 
company.
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Altria has notified Cronos, a global 
cannabinoid specialist, of its irrevocable 
abandonment of its warrant to purchase 
additional common shares of Cronos and all 
rights that it may have held in the Warrant or 
any common shares underlying the Warrant 
for no consideration. 

In March 2019, Altria acquired, through its 
subsidiaries, a 45% ownership interest in 
Cronos, for around USD 1.8 billion, and the 
Warrant. As a result, Altria expects to claim 
a capital loss of USD 483 million on its US 
federal consolidated income tax return for 
2022. Altria continues to own 156,573,537 
common shares of Cronos.

The American Cancer Society is concerned 
about the growing popularity of nicotine 
pouches in the US. A comprehensive study 
revealed that overall sales increased from 
126.1 million units from August to December 
2019 to 808.1 million units from January to 
March 2022. Zyn led the overall unit share 
(58.8%), followed by On! (24.6%), Velo 
(12.1%), and Rogue (4.8%) during the study 
period. Researches have also identified a 
significant growth in the sales of the highest 
available nicotine concentration levels – 8 
mg.

Meanwhile, due to inflation, the sales of 
lower (economy) priced cigarettes in the US 
is growing. In the third quarter of 2022, they 
accounted for 27.1% of total sales, up 1.8%. 
Imperial Brands is one of the companies 
benefiting from this shift.
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According to a new study, users of BAT’s Velo 
modern nicotine pouch showed significant 
reduced risk of smoking-related diseases 
compared to smokers. According to the company, 
the results provide important new data and 
insights into the real-world health impact that 
underscores the THR potential of oral nicotine 
pouches. However, BAT also announced the 
closure of a manufacturing plan in Switzerland 
causing a layoff of 226 workers. Local authorities 
have expressed disappointment as BAT was the 
biggest tax payer in the city of Boncourt.

SUSTAIN-
ABILITY
The US President signed the first piece of the 
federal reform bill. The act is aimed at providing 
federal support to facilitate research of cannabis 
and its potential health benefits. The President 
remains opposed to federal cannabis legalization, 
but he campaigned on a number of more modest 
marijuana reforms, including promoting research, 
decriminalization and rescheduling cannabis 
under the Controlled Substances Act. Earlier in 
2022, he issued a mass pardon for Americans 
who have federal marijuana possession cases.

PMI and the health group Medicago have 
severed ties after the World Health Organization 
(WHO) rejected Medicago’s Covid-19 vaccine. 
Covifenz, the world’s first plant-based Covid-19 
vaccine, was jointly developed by Medicago, 
which is owned by Mitsubishi Chemical, PMI and 
GlaxoSmithKline.

The Coalition of Asia Pacific Tobacco Harm 
Reduction Advocates’ (CAPHRA) have written 
to the Framework Convention for Tobacco 
Control (FCTC) delegation heads from around 
the world, urging them to review the evidence 
that supports a tobacco harm reduction (THR) 
approach ahead of COP10. The letter also 
called on delegates to deplore the FCTC’s 
policy to conduct COP10 sessions behind 
closed doors. The event will take place in 
Panama later this year. 

ITGA will make sure the interests of tobacco 
growers around the world are defended in the 
best possible way.
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Leading tobacco manufacturers are continuing 
to strengthen their sustainability credentials 
and goals. PMI announced new ambitions in 
its “Towards a net positive impact on nature” 
report focusing on biodiversity and water 
stewardship. Imperial Brands received a CDP 
Climate A score for a fourth year in a row, 
while Japan Tobacco International (JTI) has 
been included in the Dow Jones Sustainability 
Asia Pacific Index for a night consecutive year. 
This trend is expected to continue developing 
among key tobacco sector stakeholders in the 
immediate future.

Universal Corporation released its 2022 
Sustainability Report. Company officials 
revealed that: “At Universal, we continuously 
evaluate how we can better align our 
operations with sustainable best practices. 
As such, with the European Union and others 
currently reviewing the need for supply chain 
due diligence directives, we have begun to 
enhance our communications to include 
references to the United Nations.” 

Among the key company targets are: no child 
labour on contracted farms by 2025, minimum 
wage paid and appropriate accommodations to 
farm workers on contracted farms by 2022.

In December, KT&G received the Prime 
Minister’s commendation in the general ESG 
(environmental, social and governance) sector 
at the ceremony of the 2022 Sustainable 
Management Government Award at the Korea 
Chamber of Commerce and Industry. The 
Government Award for Sustainable Management 
is the only government award in the sustainable 
management sector given by the Ministry of 
Trade, Industry and Energy and the Ministry of 
SMEs and Startups. It is awarded to institutions 
or organizations which have contributed to 
the expansion and leadership of sustainable 
management, thereby enhancing industrial 
competitiveness, creating social values and 
generating achievements.
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Thank you!


